
Macro Summer School

University of California, Irvine
July - September 2017

Meeting times & location. MW: 10AM-12PM, SSPB 3218.

Purpose. To help you bridge the gap between first and second year and start your research.
To do this, we will cover a variety of topics, equip you with an understanding of some baseline
frameworks, give references to useful papers to read within each topic, and help you narrow
in on a research topic for the second year paper.

Proposal. Your main goal is to develop a research proposal that uses at least one of the
frameworks below by the start of Fall quarter. The proposal should include an introduction,
motivation for your research question, review of the relevant literature, environment of the
model (if it’s to be a theory project), or, if it is an empirical project, an empirical strategy
including the data you plan to use. Alongside your proposal, you will be asked to prepare a
short (10 minutes) presentation on your idea and present it to the macro reading group in
September (more details on this later in the summer).

Reading list.

1. Rocheteau, Guillaume and Ed Nosal. 2017. Money, Payments, and Liquidity. 2nd edn,
MIT Press.

2. Pissarides, Christopher A. 2000. Equilibrium Unemployment Theory. 2nd edn, MIT
Press.

3. Bill Branch’s notes on learning.

I. Labor Search Theory

1. 7/31: Mortensen-Pissarides (1994) model of unemployment (Paul Jackson & Shiyun
Zhang, UCR).

2. 8/2: Wasmer-Weil (2004) model of financial frictions and unemployment (Lucie Lebeau).

3. 8/7: Burdett-Mortensen (1998) model of wage dispersion (Kurt Horner).

II. Monetary Search Theory

1. 8/9 & 8/14: Introduction to the New Monetarist Framework (Guillaume Rocheteau &
Lucie Lebeau).
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2. 8/16: Money, credit, and applications (Marshall Urias).

3. 8/21: Duffie-Gârleanu-Pederson (2005) model of OTC markets (Max Littlejohn).

III. Learning & Asset Pricing

1. 8/23: An introduction to learning (Bill Branch).

2. 8/28: Grossman-Stiglitz (1980) model (Michael Shin).

IV. Growth

1. 8/30: Romer (1990) expanding variety model (Miroslav Gabrovski, UCR).

2. 9/4: Aghion-Howitt (1992) model of creative destruction (Miroslav Gabrovski).

V. Quantitative Methods

1. 9/6: Markov Chain and Metropolis-Hastings DSGE estimation methods (Charlie Nus-
baum, UCSB).
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